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INDEPENDENT AUDITORS' REPORT

To the Chairman and Members of the Board of the Cape Breton Regional Hospital Foundation

We have audited the accompanying financial statements of Cape Breton Regional Hospital Foundation which
comprise the statement of financial position as at December 31, 2012 and the statements of operations,
changes in fund balances and cash flows for the year then ended, and a summary of significant accounting
policies and other explanatory information.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with Canadian accounting standards for not-for-profit organizations, and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

Auditors' Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with Canadian generally accepted auditing standards. Those standards require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditors' judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditors consider internal control relevant to the entity's preparation and fair presentation
of the financial statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity's internal control. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting
estimates made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Basis for Qualified Opinion

In common with many charitable organizations, the Foundation derives part of its revenue from donations and
special projects, the completeness of which is not susceptible to satisfactory audit verification. Accordingly, our
verification of these revenues was limited to the amounts recorded in the records of the Foundation and we were
not able to determine whether any adjustments might be necessary to assets, revenues, excess of revenues
over expenses and fund balances.

Qualified Opinion

In our opinion, except for the effect of adjustments, if any, which we might have determined to be necessary had
we been able to satisfy ourselves concerning the completeness of the revenues referred to in the preceding
paragraph, these financial statements present fairly, in all material respects, the financial position of Cape
Breton Regional Hospital Foundation as at December 31, 2012 and its financial performance and its cash flows
for the year then ended in accordance with Canadian accounting standards for not-for-profit organizations.
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Comparative Information

We draw attention to Note 2 to the financial statements which describes that the Foundation adopted the
Canadian accounting standards for not-for-profit organizations on January 1, 2012 with a transition date of
January 1, 2011. These standards were applied retrospectively by management to the comparative information
in these financial statements, including the statement of financial position as at December 31, 2011 and January
1, 2011, and the statements of operations, changes in fund balances and cash flows for the year ended
December 31, 2011 and related disclosures. We were not engaged to report on the restated comparative
information, and as such, it is neither audited nor reviewed.

Chartered Accountants
Sydney, Canada

March 22, 2013



CAPE BRETON REGIONAL HOSPITAL FOUNDATION

Financial Statements

Year ended December 31, 2012

Page
Statement of Financial POSIION.............c......ooi oo 1
Statement of OPratioNS ...........oco.ii it 2
Statement of Changes in FUNd BaIANCES ..............c.covvorooooeoeeeeeeeeeee e 3
Statement 0f Cash FIOWS ..o oo 4
Notes to Financial StatemMeNts .......................o.iiiiiiteeecee oo 5



l010811Q

Jop0alqg
‘pyeog au} Jo Jleysg uQ

‘sjuswajels [epueuy o} sajou Bulkuedwoaoe sag

98.'v06'L $ 166'¥826 $ 9/9'98 $ 08,920F $ 25267 $ oro'osl'e $ 1£2'9/6') &
(91 a10u) Wwawpwwon
650'89. 'L £09'120'6 9/9'98 081'920'v rASTALTA 999'0L1L'E 6¥8'212'L
S06't 2se'se - = 252's¢e - = sjasse [ended ur pajsanul
658'605'2 A ATA S 9/9'9g - - ov9'0LL's - (g sjou) papouysay
G96'2EE'e 081'920't — 081'920'% - = . pun4 JUBWMOPUT SSIUEH A
0£€'026'L 6¥8'2LL'L - = - = 6¥8'2LL'L pajulsaiun
S3AONVIVYE ANN4
l1el'ogl 88¢'€9¢ - = - = 898€'c9?
000'st = - — = . - pund JuswMopu3 ssIIeH A 0} ang
fele N Z¥0'802 = - — - 2r0°80¢Z Ruoyiny yyesH jousig uojaig ade) o) eng
= 8€E'e - = = = 8€E'C anuanal pauayag
lve'8y ¢ 800'tcs $ - $ = $ = EE 800'ts ¢ (£ =10u) sapiqel paniaoe pue ajqeked slunosdy
salge) Jusund
S3ILgvii
98.'v06'L$ 166'¥82'6$ 9/998 ¢ 0819207 § 262Gz $ o9v9'0ll't $ 1£2'9/6'L §
S06'v Z52'se - - FASTALTA - - (9 ajou) sjesse |epde)
L08'LG.'E €60'6LE'Y 9.9'08 081'920'% - L£2°902 — (¢ @10u) sjuawisaau)
¥20'8vL'y 9¥9'0v6'v = - = 60%'¥96'C 1ET'9/6'L
19¢2°1 9€9 = = = - 9g9 sasuadxs predaig
Sll'0g - = - - - - (5 ajou) 19pino 1BY3) 'Aiojusayy
000°'GH = = - - - - pun4 [eJauss) Woly ang
L.0'0% 0.6'22 = = = 0e9'c 0v¥6'sL (> @10u) sjqeAI@D3) SjUNOIDY
L12'102') 929'899') = - - 929'899°L = (g s10u) syuswisanu|
¥bE'818'C ¢  vla'srZ'e & - $ = $ - $ eG1'zeZ'L $ 199'966°L & ysed
S}asse Jusung
S138ssvY
[ejol fejo] pun4 puny pun pun pund
juswmopuy  JuswMmopug lenden pajoulsay |eJjauag)
SSIWEBH A
1102 z1L0zZ

2102 “L€ Jaquana je sy

UoIISOd |BIOUBLIY JO JUBWSIEIS

NOILVANNO4L TVLIdSOH TVNOI93d NOL3¥g 3dVD



‘sjuawajels |epueuly 0] sajou Bulfuedwoaoooe aag

szg'tze ¢ (2iz'ol) ¢ (08S'vP¥'1)§  119°0/7'LS  PPGESC L S 0S8SZ §  (PPB6E) 8§ 05958 © = 0.5'9¥S ¢ 890°12L $ S3ISNIdX3
H3IA0 SIANNIATYH
40 (A9N3121430) $530X3
6EE'ZYY'Y & 980'965'2 £G2'9¥8'L £66'0vL'Z = ¥P6'6E L¥0'0¥9 = L¥0'0t9 800°290'2
9.1'2s8'e = LLB'E6S'T 66£'862'L 095'651'Z &= ¥r6'6E LP0'0v9 - L¥0'0r9 SLG'6L¥'L
Syr'velC = S LT = 8/9'01 = - 8/9'9L - 8/9'0L = a1uad jusuilesl} Jaoue)
¥6¥'8GH - ¥6¥'85t = 0.0'L¥9 = ¥r6'6E 9z1'209 = 9z1'109 = luawdinb3
8/8'0l - 8.8'01 = 2£2'91 = - leT'9lL = LET'OL - soueipag
6SE'8ST'L - = 6SE'8ST'L  G.G'6IP'L = - & = = SI5'6L%') suonelado ssauisng
Auouyiny yiesH Joumsig
uojaig adey 0} suoiesdoiddy
£91'065 - 69Z'2 ¥68'£85 €EV'LRS = - ~ — = EEP' 285
9/L'L = - 9/l'L 96 - = ~ = - 9e6 UONEZIHOWY
£L6'/EE - = £16'2£€ 985'22¢ - = - = - 985'ZZ¢ uoneASIuIWPY
AANBlSIUIWPY
vL0°L52 = 692'¢ 508'sve L1L6'€9E - = = = - 116'€9Z sasuadxa 10a1Qg
Buisiespuny
S$3aSNIIX3
roL'val'y (z1z'01) 905151 L 0/8'TZ9'E  1£5'000'% 058'SZ - L19'08L°L = LLg'ogl’l 9/0'882'Z
ove'ozl - = ovE'9zZl oLy LLL = - = - - SlvZLL (z1 =10u) sasuadxa
'19841p JO }aU 'S]UBA3 [eIDadg
SLE'ZeY'L = = SLE'ZZY'L 0et'v09'L - - - = = 0EY'¥09'L  (3INPayos) sasuadxa 10a1p
JO Jau ‘suonelado ssauisng
8L0'ZP - - 8L0'gy 019'ts = = - o - 0L9'LG 1Bulo
5zzZ'e0l s - §ZZ'c0L . = - - = - - sjues9
ELB'6PL (zL¥'62) 88L'L9 £0'gLL zZig'ols 059'9 - 550'PZL - §50'vZL £09'62e {11 ®0U) SWooUI JUBUNSaAU|
204'695 - 101'595 - LIE' LY = = LIE'LLY - LIE' L1V - uBredwed [endes
0£2'Z59'L 0oz'sl 18628 €60'0SS°L  00S'ZHS 00Z'6L = 008'LEL - 008°'LEL 005'L6E syib Jofew pue pauueid
gLs'zos % ks $ v/9'Lby §  Z¥B'09z $  Z6B'9EY § = $ = $  6le'tSt § — 6LE'€SY $  ELSE¥Z § ubredwes [enuuy
SANNIATH
1810 pun4 spuny pung 1ej0 pung pung spun4 punyg pung pun4
juswmopug pajoNIsay IETED) JuaWMOpUT  JuawMmopu3l pajpuIsay |enden pajousay [[HEIELS]
el SSIEH T'A [EejoL
1102 zioz

ZL0Z 'L£ J9qWa09Q papus Jea

suonjesadQ jo Juswalelg

- NOILVANNOAL TVLIdSOH T¥YNOID3Y NOL3¥g 3dVD



‘sjuawalels feloueul o sajou Burkuedwonoe asg

650'89L'L ¢  9z8'09 $ G96'Zec’t $§ BEB'ESY'Z $  OEL'0Z6L $  €09'LZ06 $  9/998 $¢ 0BL'9Z0'v §  2se'se 9¥9'0LL'E §  6PR'ZLLL § HVIA 4O N3 'FONVIVE aONN4
- - - (Le0o't) LEO'Y - - = L1¥E'0Z = (2ve'02) (6 @10U) s1853€ |ENIdED
ur juaunsaaul U abueyo 1aN
= = S8L'21LG'L 061'8ZL (56'5t9°'L) = = 65L'CEL = £¥0'SLL (z0z'306) §19JSUBJ} pUNpaU|
528°'L2Ze £€£0'lZ - (085'vbY'L) TLE'SYLL ¥rS'EsT'L 058'5Z (P¥6'6€) = 0.5'9%¥S 890'LzL sasuadxa Jano
S$9NUBA3I Jo (Aousioyap) ss99%3
veC'avy'. $  €6L'6t $ osL'sleL ¢ 65€'vLL'E ¢ ZOG'9LE'L ¢  650'89L°L ¢ 97809 ¢ 696'Ze€'e & SO0B'% cco'skb'e ¢ oge'oze’l $ HVY3IA 40
ONINNIDZE ‘IDONYIVE aNNd
[elo] pung puny spun4 pung [ pung pung puny pung pungy
juswmopuy uawmopug papusay |el1aua) Juswmopug juswmopuy lenden papuisay |eisuag)
ssuieH A B0 SSWIEH T A
LLoeg zLoz

210z 'LE Jaquana(] papua JEBA

saoueleg pun4 ui sabueys Jo wawalelg

NOILVAONNO4 TTV.1IdSOH TVNOIO3Y NOL1348 3dVI



CAPE BRETON REGIONAL HOSPITAL FOUNDATION

Statement of Cash Flows

Year ended December 31, 2012

2012 2011
CASH FLOWS FROM OPERATIONS
Excess of revenues over expenses $ 1,253,544 $ 321,825
Items not involving cash
Amortization 3,324 4,031
Loss on disposal of capital assets 201 —
Gain on sale of investments (88,397) (89,972)
Unrealized (gain) loss from change in
fair market value of investment (203,535) 73,873
Donation of investments (410,956) (1,499,293)
Change in non-cash operating working capital
Decrease (increase) in accounts receivables 17,501 (27,8086)
Decrease in inventory 30,175 8,929
Decrease (increase) in prepaid expenses 6,631 (633)
Decrease in accounts payable and
accrued liabilities (58,219) (2,474)
Increase (decrease) in deferred revenue 2,338 (2,100)
Decrease (increase) in due to/from Cape Breton
District Health Authority 227,542 (105,029)
780,149 (1,317,649)
CASH FLOWS FROM INVESTMENT ACTIVITIES
Purchase of capital assets (23,872) -
(Increase) decrease in investments (325,807) 1,964,937
(349,679) 1,964,937
INCREASE IN CASH AND CASH EQUIVALENTS 430,470 647,288
CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR 2,818,344 2,171,056
CASH AND CASH EQUIVALENTS, END OF YEAR $ 3,248,814 $ 2,818,344

See accompanying notes to financial statements,



CAPE BRETON REGIONAL HOSPITAL FOUNDATION

Notes to Financial Statements

Year ended December 31, 2012

The Foundation is incorporated under the Societies Act of the Province of Nova Scotia. The
principal activity is to raise funds to assist in the construction of and the supply of certain
equipment and services for the Cape Breton District Health Authority. The Foundation is a
registered charity and is exempt from income taxes.

1. SIGNIFICANT ACCOUNTING POLICIES

These financial statements have been prepared in accordance with Canadian accounting
standards for not-for-profit organizations.

(a) Basis of presentation

The Foundation follows the restricted fund method of accounting. The following is a
description of the nature and purpose of each fund:

(i)

(iii)

General fund

The general fund reports all the remaining residual activities of the Foundation and
consists principally of the assets, liabilities, revenues and expenses associated with the
core operations of the Foundation. Revenue includes contribution for which a specific
purpose has not been designated by the donor.

Restricted fund

The restricted fund reports all designated assets, liabilities, revenues and expenses
associated with specific purpose activities of the Foundation. Revenue includes
contributions which have been restricted for a specific purpose by the donor.
Contributions that have been restricted internally by the Foundation from undesignated
contributions are recorded as an interfund transfer.

Capital fund

The capital fund reports the assets, liabilities, revenues and expenses related to the
Foundation’s capital assets. Where appropriate, amortization is recorded in the fund
where the asset is significantly used.

V. J. Harriss endowment fund

The V. J. Harriss endowment fund reports contributions of the V. J. Harriss Estate and
a related trust. Contributions to the fund have been internally endowed by the
Foundation. Income from the endowed asset is to be used for areas of the greatest
need as approved by the Board.



CAPE BRETON REGIONAL HOSPITAL FOUNDATION

Notes to Financial Statements

Year ended December 31, 2012

1.

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(b)

(v) Endowment fund

The endowment fund reports contributions which have been designated by the donor to
be maintained permanently and/or the Foundation has internally endowed from
undesignated contributions.

Cash and cash equivalents

Cash and cash equivalents is comprised of cash on hand, cash in bank accounts and the
cash component of marketable securities held in the restricted fund.

Revenue recognition

Unrestricted contributions are recognized as revenue of the general fund when received.
Contributions that have been internally restricted by the Foundation are reported in the
specific fund by way of an interfund transfer.

Externally restricted contributions are recognized as revenue in the restricted fund when
received. Contributions are considered restricted when designated by the donor or when
received on behalf of a specific campaign.

Pledged contributions are recorded when cash is received.

Income earned on externally restricted assets are reported in the specific restricted fund and
income earned on internally restricted and the V. J. Harriss endowment fund are reported in
the general fund. Income earned on endowment fund assets are recorded as interest income
in the endowment fund based on restrictions imposed by the donor.

Revenue from business operations and special events are recognized when the services are
provided or the goods sold.

Contributed services

The organization would not be able to carry out its activities without the services of the many
volunteers who donate a considerable number of hours. Because of the difficulty of compiling
these hours, contributed services are not recognized in the financial statements.

Financial instruments
The Foundation initially measures its financial assets and financial liabilities at fair value.

The Foundation subsequently measures all its financial assets and financial liabilities at
amortized cost, except investments. These are subsequently measured at fair market value
with any changes recorded on the statement of operations.



CAPE BRETON REGIONAL HOSPITAL FOUNDATION

Notes to Financial Statements

Year ended December 31, 2012

1.

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Financial assets measured at amortized cost include cash, accounts receivable and due from
Cape Breton District Health Authority.

Financial liabilities measured at amortized cost include accounts payable and accrued
liabilities and due to Cape Breton District Health Authority.

Impairment

Financial assets measured at cost or amortized cost are tested for impairment when there are
indicators of impairment. The amount of the write-down is recognized in income. A
previously recognized impairment loss may be reversed to the extent of the improvement,
directly or by adjusting the allowance account, provided it is no greater than the amount that
would have been reported at the date of the reversal had the impairment not been recognized
previously. The amount of the reversal is recognized in income.

Capital assets

Capital assets are stated at cost. Amortization is provided using the following methods and
annual rates:

Asset Basis Rate
Equipment and fixtures Declining balance 20%
Leaseholds Straight line 5 years
Furniture Declining balance 20%

Allocated expenses

The Foundation engages in fundraising activities and management of two business ventures.
The costs that are directly associated with these activities are included in the expenses of the
specific activity. The Foundation also incurs payroll related costs that are common to
providing administrative support, fundraising and its business operations.

The Foundation allocates the payroll related costs for certain individuals who provide services
to multiple activities. These payroll related costs are allocated based on management's best
estimate of time spent by the individuals on the activities.



CAPE BRETON REGIONAL HOSPITAL FOUNDATION

Notes to Financial Statements

Year ended December 31, 2012

1.

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
(h) Use of estimates

The preparation of financial statements requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenues and expenses during the year. Significant items subject to such
estimates and assumptions include the carrying amount of capital assets and valuation
allowances of receivables. Actual results could differ from those estimates.

2. ADOPTION OF ACCOUNTING STANDARDS FOR NOT-FOR-PROFIT ORGANIZATIONS

Effective January 1, 2012, the Foundation adopted the requirements of the Canadian Institute of
Chartered Accountants (CICA) Handbook - Accounting, electing to adopt the new accounting
framework: Canadian Accounting Standards for Not-for-Profit Organizations. These are the
Foundation's first financial statements prepared in accordance with Accounting Standards for Not-
for-Profit Organizations and the transitional provisions of Section 1501, First-time Adoption have
been applied. Section 1501 requires retrospective application of the accounting standards with
certain elective exemptions and limited retrospective exceptions. The accounting policies set out
in the significant accounting policies note have been applied in preparing the financial statements
for the year ended December 31, 2012, the comparative information for the year ended December
31, 2011 and the opening Accounting Standards for Not-for-Profit Organizations statement of
financial position at January 1, 2011 (the Foundation’s date of transition).

The Foundation issued financial statements for the year ended December 31, 2011 using
generally accepted accounting principles prescribed by CICA Handbook - Accounting XFI
(Accounting XFIl). The adoption of Accounting Standards for Not-for-Profit Organizations
(ASNFP) results in adjustments to the previously reported assets, liabilities, fund balances,
excess of revenue over expenses and cash flows.

In addition to the elective exemptions noted below with respect to statement of financial pesition at
the date of transition and the comparative statements of operations, changes in fund balances
and cash flows, the Foundation has elected to use other elective exemptions permissible under
Section 1501, First-time Adoption. The Foundation elected to:

o Not retrospectively apply Section 3840, Related Party Transactions for related party
transactions that occurred prior to the date of transition. Accordingly, there is no adjustment
to the assets or liabilities recognized in a previous related party transaction. Applying this
elective exemption has resulted in no change to assets and fund balances at the date of
transition.



CAPE BRETON REGIONAL HOSPITAL FOUNDATION

Notes to Financial Statements

Year ended December 31, 2012

2. ADOPTION OF ACCOUNTING STANDARDS FOR NOT-FOR-PROFIT ORGANIZATIONS (CONT'D)

* Not retrospectively apply Section 3856, Financial Instruments for non-derivative financial
instruments if the financial asset or financial liability has been derecognized prior to the date
of transition. Accordingly, there is no adjustment to the assets or liabilities recognized in a
previous transaction involving a non-derivative financial instrument that does not exist at the
date of transition. Applying this elective exemption has resulted in no change to assets,
liabilities and fund balances at the date of transition.

The effect to the opening statement of financial position as at January 1, 2011 (date of transition)
of adopting Accounting Standards for Not-for-Profit Organizations retrospectively is as follows:

Accounting Transition
XFI adjustments ASNFP
ASSETS
Current assets
Cash $ 3,137,010 $ = $ 3,137,010
Investments 2,105,626 - 2,105,626
Accounts receivable 12,265 - 12,265
Inventory, retail outlet 40,104 - 40,104
Prepaid expenses 6,634 - 6,634
5,301,639 - 5,301,639
Investments 2,336,989 - 2,336,989
Capital assets 8,936 - 8,936
$ 7,647,564 $ - $ 7,647,564
LIABILITIES
Current liabilities
Accounts payable and accrued
liabilities $§ 50,715 3 = $ 50,715
Deferred revenue 2,100 - 2,100
Due to Cape Breton District
Health Authority 148,515 - 148,515
201,330 - 201,330
FUND BALANCES
Unrestricted 1,816,902 - 1,816,902
Internally restricted 1,815,180 - 1,815,180
Restricted 3,805,218 - 3,805,216
Invested in capital assets 8,936 - 8,936
7,446,234 - 7,446,234
$ 7,647 564 $ - $ 7,647,564




CAPE BRETON REGIONAL HOSPITAL FOUNDATION

Notes to Financial Statements

Year ended December 31, 2012

2. ADOPTION OF ACCOUNTING STANDARDS FOR NOT-FOR-PROFIT ORGANIZATIONS (CONT’D)

The effect of adopting ASNFP retrospectively to the statement of operations for the year ended
December 31, 2011 previously reported in accordance with CICA Handbook — Accounting XFl is

as follows:
Accounting Transition
XFI adjustments ASNFP
REVENUES
Annual campaign $ 702516 $ - $ 702516
Planned and major gifts 1,652,230 - 1,652,230
Capital campaign 565,707 - 565,707
Investment income - 149,813 149,813
Interest 133,714 (133,714) -
Grants 103,225 - 103,225
Other 42,018 - 42,018
Gain on sale of investments 89,972 (89,972) -
Business operations, net of
direct expenses 1,422,315 - 1,422,315
Special events, net of direct expenses 126,340 - 126,340
4,838,037 (73,873) 4,764,164
EXPENSES
Fundraising
Annual campaign 217,723 - 217,723
Planned giving 5,325 - 5,325
Administrative
Administration 326,463 - 326,463
Amortization 1,176 - 1,176
Donor/volunteer recognition 11,450 - 11,450
Public relations 28,026 - 28,026
580,163 - 590,163
Appropriations to Cape Breton
District Health Authority
Business operations 1,258,359 - 1,258,359
Pediatrics 10,878 - 10,878
Equipment 458,494 - 458,494
Cancer treatment centre 2,124 445 - 2,124 445
4 442 339 - 4,442 339
EXCESS OF REVENUES OVER
EXPENSES $ 395698 3 (73,873) $ 321,825

There were no adjustments to the previously reported fund balances or cash flows.

10



CAPE BRETON REGIONAL HOSPITAL FOUNDATION

Notes to Financial Statements

Year ended December 31, 2012

3.

INVESTMENTS
2012 2011
Fair Fair
market market
Cost value Cost value
Short-term
Fixed income $ 300,000 $ 307771 $ 188,320 $ 188,320
Money market 10,000 10,236 130,913 131,122
Equities 1,278,052 1,350,619 808,931 887,775
1,588,052 1,668,626 1,128,164 1,207,217
Long-term
Cash 9,328 9,328 965,954 965,954
Fixed income 200,000 204,613 500,000 503,630
Equities 3,846,663 4,105,152 2,079,801 2,282,223
4,055,991 4,319,093 3,545,755 3,751,807
$ 5,644,043 $ 5,987,719 $4,673,919 $ 4,959,024
ACCOUNTS RECEIVABLE
2012 2011
General Fund
Harmonized sales tax $ 12,447 3 7,997
Other 6,493 32,074
18,940 40,071
Restricted Fund
Accrued interest 3,630 =
$ 22,570 $ 40,071
INVENTORY, RELATED QUTLET
In February 2012, Fancies Gift Shop permanently ceased operations for business reasons.
CAPITAL ASSETS
2012 2011
Accumulated Net book Net book
Cost amortization value value
Equipment and fixtures $ 33,493 $ 30213 $ 3280 $ 4177
Leaseholds 23,872 2,388 21,484 -
Furniture 11,376 10,888 488 728
$ 68,741 $ 43,489 $ 25252 $ 4,905

11



CAPE BRETON REGIONAL HOSPITAL FOUNDATION

Notes to Financial Statements

Year ended December 31, 2012

7. ACCOUNTS PAYABLE AND ACCRUED LIABILITIES

Accounts payable and accrued liabilities includes government remittances payable of $11,721

(2011 - $10,765).

8. RESTRICTED FUND BALANCES

Major categories of the restricted fund balance are as follows:

2012 2011
Restricted funds
Restricted for Foundation CCPC Fund $ 142,005 $ 107,858
Restricted for cancer treatment centre 1,837,270 1,231,461
Restricted for pediatrics 85,386 123,875
Restricted for TLC/NICU 7,567 2,041
Restricted for equipment 466,634 494,600
Other restrictions 631,784 489,198
Total restricted funds $ 3,170,646 $ 2,449,033
9. INVESTMENT IN CAPITAL ASSETS
(a) Investment in capital assets is calculated as follows:
2012 2011
Capital assets $ 25252 $ 4,905
(b) Change in net assets invested in capital assets is calculated as follows:
2012 2011
Net change in investment in capital assets:
Purchase of capital assets $ 23872 $ -
Amortization of capital assets in General Fund (3,324) (4,031)
Loss on disposal of capital assets (201) -
Net change in net assets $ 20,347 $ (4031

12



CAPE BRETON REGIONAL HOSPITAL FOUNDATION

Notes to Financial Statements

Year ended December 31, 2012

10. ENDOWMENT FUNDS

11.

12,

The endowment funds are maintained for the following specific purposes:

Cancer patient care — Income from assets endowed for this purpose is used to provide financial

assistance to cancer patients in need.

V. J. Harriss Endowment Fund — Income from assets endowed in this fund are used for the areas

of greatest need as approved by the Board.

INVESTMENT INCOME

2012 2011
Interest $ 229,358 133,714
Gain on sale of investments 88,397 89,972
Unrealized gain (loss) from change in fair market
value of investments 203,535 (73,873)
Cost adjustment (10,978) -
$ 510,312 149,813
SPECIAL EVENTS
2012 2011
Revenue
Festival of the Greens $ 111,770 122,972
Viva Las Vegas 70,935 62,027
Golf tournament 43,302 29,520
Zoomba - 12,255
Candy Cane Gala - 9,120
226,007 235,894
Expenses
Festival of the Greens 52,756 58,659
Viva Las Vegas 27,331 30,470
Golf tournament 28,504 8,394
Zoomba - 7,040
Candy Cane Gala - 4,991
108,591 109,554
Special events net income $ 117,416 126,340
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CAPE BRETON REGIONAL HOSPITAL FOUNDATION

Notes to Financial Statements

Year ended December 31, 2012

13.

14,

15.

ALLOCATED EXPENSES

The Foundation has included in fundraising, administrative and business operation expenses an

allocation of payroll related costs as follows:

2012 2011

Fundraising $ 27535 $ 25478
Administrative 79,087 63,326
Business operations 44 254 26,431
$ 150,876 $ 115,235

RELATED PARTY TRANSACTIONS

The Foundation is considered related to the Cape Breton District Health Authority (CBDHA) due to

the nature of the specific purpose of the Foundation.

The following details the primary transactions between the two organizations:

2012 2011
Payments to the Foundation ‘
Volunteer and mental health parking $ 30,761 $ 24,463
Payments to CBDHA
Glace Bay, New Waterford and North Sydney parking 515,375 403,598
Cape Breton Regional Hospital parking 964,200 854,761
Transfers to CBDHA for equipment purchases 663,307 469,372
Transfers to CBDHA for cancer treatment centre 16,678 2,124,445

Transactions are recorded at exchange amount.

In addition to the above transactions, CBDHA provides space to the Foundation at no charge.

The space is used for offices and contained its gift shop until February 2012.

OTHER MATTERS

The Foundation has been named as a beneficiary of an Estate from which it received $386,700 in

2012, for a total principal of $3,611,793 since 2010.
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CAPE BRETON REGIONAL HOSPITAL FOUNDATION

Notes to Financial Statements

Year ended December 31, 2012

186.

17.

18.

COMMITMENT

The Foundation rents office space at the Health Park. Current minimum annual lease payments
are $33,270. Lease term is ten years.

FINANCIAL INSTRUMENTS

The Foundation is exposed to various risks through its financial instruments and includes the
following significant risk at December 31, 2012.

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market interest rates.

Future cash flows of its marketable securities and investments are dependent on market interest
rates. The value of the security itself could also fluctuate, resulting in losses recognized in the
statement of operations. However, the Foundation’s overall investing policy is not high risk, so
fluctuations would likely be minimal.

The Foundation is not subject to significant credit, liquidity or currency risks.

COMPARATIVE FIGURES

Certain 2011 comparative figures have been reclassified to conform to the financial statement
presentation adopted for the current year.
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CAPE BRETON REGIONAL HOSPITAL FOUNDATION

Schedule of Business Operations

Year ended December 31, 2012, with comparative figures for 2011

2012 2011
Gift

Shop Parking Total Total
REVENUE 40,420 $ 1,725,301 $ 1,765,721  § 1,762,847

COST OF SALES
Inventory, beginning of year 30,175 - 30,175 40,104
Purchases 12,708 - 12,708 228,696
42,883 - 42,883 268,800
Inventory, end of year - - - 30,175
42,883 - 42,883 238,625
(2,463) 1,725,301 1,722,838 1,524,222

EXPENDITURES
Operating and administrative 290 115,730 116,020 100,006
Amortization 2,388 - 2,388 2,855
2,678 115,730 118,408 102,861
OTHER INCOME ~ - - 954
Net business operation results (5,141) % 1,609,571 $ 1,604,430 § 1,422,315
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